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“What sectors look most promising
 
Savita Subramanian 
Head of U.S. Equity Strategy 
BofA Merrill Lynch Global Research
 

Clients are asking us what sectors do we think are best positioned this year, and my 
general sense is that sectors that have the most exposure to a broader economic 
recovery could actually do quite well as we progress into the year.  
 

 
As you can see from the table, sectors that generally outperform following mid
slowdowns are technology, industrials and energy, and these are actually our three 
favorite sectors for the full year.  They generally tend to do quit
what we think we’re heading into, which is potentially a slower economy in the first 
half and then a rebound in the second half.
 
Here technology is an interesting sector in that not only is it economically sensitive 
so it participates in a recovery, 
 

Why We Like Technology 
• Lots of cash on balance sheets
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lients are asking us what sectors do we think are best positioned this year, and my 
general sense is that sectors that have the most exposure to a broader economic 
recovery could actually do quite well as we progress into the year.   

 

As you can see from the table, sectors that generally outperform following mid
slowdowns are technology, industrials and energy, and these are actually our three 
favorite sectors for the full year.  They generally tend to do quite well in periods like 
what we think we’re heading into, which is potentially a slower economy in the first 
half and then a rebound in the second half. 

Here technology is an interesting sector in that not only is it economically sensitive 
es in a recovery,  

Lots of cash on balance sheets 
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lients are asking us what sectors do we think are best positioned this year, and my 
general sense is that sectors that have the most exposure to a broader economic 

As you can see from the table, sectors that generally outperform following mid-cycle 
slowdowns are technology, industrials and energy, and these are actually our three 

e well in periods like 
what we think we’re heading into, which is potentially a slower economy in the first 

Here technology is an interesting sector in that not only is it economically sensitive 



• Only sector with more cash than debt 

• Could offer cash return advantages  
to investors in 2013 

…but it also has a lot of cash on its balance sheets.  In fact, tech is the only sector 
with more cash than debt out of all ten sectors.  So we think that technology could 
actually pose some interesting cash return advantages to investors as we progress 
throughout the year. 
 

Utilities & Telecom   
• Currently expensive 

relative to other sectors 

• Tend to be better for 
“defensive” positioning 

In terms of sectors that we think are risky and might be worth avoiding, utilities and 
telecom show up as generally expensive and lacking real economic sensitivity. They 
tend to be better defensive positioning, but they don’t necessarily participate as 
much in broad economic recovery. 

 
IMPORTANT INFORMATION 

Investing involves risk. All opinions are subject to change due to market conditions and 
fluctuations.  This information discusses general market activity, industry or sector trends, or other 
broad-based economic, market or political conditions and should not be construed as research or 
investment advice.    
 
The investor should note that investing exclusively in one sector or industry involves additional risks. 
The lack of industry diversification subjects the investor to increased industry-specific risks. Any 
discussions concerning investments should not be considered a solicitation or recommendation by 
Merrill Lynch and may not be profitable. It is important that you consider this information in the context 
of your personal risk tolerance and investment goals.  Past performance is no guarantee of future 
results. 

Any information presented in connection with BofA Merrill Lynch Global Research is 
general in nature and is not intended to provide personal investment advice. The 
information does not take into account the specif ic investment objectives, f inancial 
situation and particular needs of any specif ic person who may receive it. Investors 
should understand that statements regarding future prospects may not be realized. 
 
BofA Merrill Lynch, through business units other than BofA Merrill Lynch Global 
Research, may have issued and may in the future issue trading ideas or 
recommendations that are inconsistent with, and reach different conclusions from, the 
information provided in this discussion. Such ideas or recommendations reflect the 
different time frames, assumptions, views and analytical methods of the persons who 
provided them, and BofA Merrill Lynch is under no obligation to ensure that such other 
trading ideas or recommendations are brought to the attention of any participant of this 
video. 
 
Investors should seek f inancial advice regarding the appropriateness of investing in any 
securities, other investment or investment strategies discussed in this report and should 
understand that statements regarding future prospects may not be realized. Investors 
should note that income from securities or other investments, if  any, may fluctuate and 
that price or value of such securities and investments may rise or fall. Accordingly, 



investors may receive back less than originally invested. Past performance is not 
necessarily a guide to future performance.  
 
Global Wealth & Investment Management is a division of Bank of America Corporation 
(“BAC”). 
 
Merrill Lynch Wealth Management, Merrill Edge™, U.S. Trust, Bank of America Merrill 
Lynch and BofA™ Global Capital Management are aff iliated subdivisions within Global 
Wealth & Investment Management. 
 
Merrill Lynch Wealth Management makes available products and services offered by 
Merrill Lynch, Pierce, Fenner & Smith Incorporated (“MLPF&S”) and other subsidiaries of 
BAC. Merrill Edge™ is the marketing name for two businesses: Merrill Edge Advisory 
Center, which offers team-based advice and guidance brokerage services; and a self-
directed online investing platform.  
 
U.S. Trust, Bank of America Private Wealth Management operates through Bank of America, N.A., 
and other subsidiaries of BAC. 
 
Bank of America Merrill Lynch is a marketing name for the Retirement & Philanthropic 
Services businesses of BAC. 
 
BofA™ Global Capital Management Group, LLC (“BofA Global Capital Management”), is an asset 
management division of BAC. BofA Global Capital Management entities furnish investment 
management services and products for institutional and individual investors. 
The Private Banking and Investment Group is a division of MLPF&S that offers a broad array of 
personalized wealth management products and services. Both brokerage and investment 
advisory services (including financial planning) are offered by the Group's Private Wealth 
Advisors through MLPF&S, a registered broker-dealer and registered investment adviser. The 
nature and degree of advice and assistance provided, the fees charged, and cl ient rights and 
Merri l l  Lynch's obligations wil l  differ among these services. Investments involve risk, including 
the possible loss of principal investment. 
 
The banking, credit and trust services sold by the Group's Private Wealth Advisors are offered by 
l icensed banks and trust companies, including Bank of America, N.A., member FDIC, and other 
affi l iated banks. 
 
Banking products are provided by Bank of America, N.A., and affi l iated banks, Members FDIC 
and wholly owned subsidiaries of BAC. 

 
Investment products: 
 

Are Not FDIC Insured Are Not Bank Guaranteed May Lose Value 

 
MLPF&S is a registered broker-dealer, member SIPC and a wholly owned subsidiary of BAC. 
 
MLPF&S and Bank of America, N.A. make available investment products sponsored, managed, 
distributed or provided by companies that are aff il iates of BAC or in which BAC has a substantial 
economic interest, including BofA™ Global Capital Management. 
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