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Assets tied to our three key themes of growth, yield and quality should continue to 
offer benefits to investors in the coming year. 
 
Well we think a lot of the investment themes that we are recommending for our 
clients this year is based on our assumption that the backdrop is going to remain 
one of high liquidity and low-ish growth.   
 
Three Investments Themes for 2013  

• Growth 

• Yield  

• Quality 
That backdrop really has been exceptionally beneficial over the last four or f ive 
years for any asset that has growth because in a zero growth environment clearly 
assets that provide growth such as the tech sector will do very well.  We think the 
theme of yield will continue to work because we expect interest rates to stay very 
low, and this theme of quality which also should continue to do well because even 
though the U.S. is progressing through the deleveraging cycle clearly it's got some 
way still to go in Europe.   
 
Themes of growth, themes of yield, themes of quality, some exposure within your 
portfolios is something we would recommend. 
 

However, in 2012 you also saw the emergence of a new theme.  A stealth rotation 
took place in 2012 and we think that will morph into a great rotation in 2013 
whereby the bond market, which has been incredibly strong for the best part of 20, 
30 years, that peaks.  You start to see people question whether yields can go any 
lower.  
 
 



 
How Low Can Yields Go? 

 
 
And if you look at this chart where we have a chart of U.S. yields over time.  You 
can see this extraordinary decline that we've seen in yields all the way from 14, 
15% back in the early '80s to 1, 2% today.  We think that if clients get some belief 
that yields are not going to go any lower.  They're going to start to question those 
longer term returns that they get from bonds.   
 
That will cause rotation toward the equity markets and the beneficiary of that in 
particular will be the banking stocks both in the U.S. and elsewhere in the world 
because they have been the big laggards, and they also are the most correlated 
with bond yields. We think growth, yield, quality, adding a little bit of spice if you 
like from the financials, that's the way we would look at 2013. 
  

 
IMPORTANT INFORMATION 

Investing involves risk. All opinions are subject to change due to market conditions and 
fluctuations.  This information discusses general market activity, industry or sector trends, or other 
broad-based economic, market or political conditions and should not be construed as research or 
investment advice.    

Past performance is no guarantee of future results. Investments focused in a certain 
industry may pose additional risks due to lack of diversification, industry volatility, economic turmoil, 

susceptibility to economic, political or regulatory risks and other sector concentration risks. 

 
Any information presented in connection with BofA Merrill Lynch Global Research is 
general in nature and is not intended to provide personal investment advice. The 
information does not take into account the specif ic investment objectives, f inancial 
situation and particular needs of any specif ic person who may receive it. Investors 
should understand that statements regarding future prospects may not be realized. 
 
BofA Merrill Lynch, through business units other than BofA Merrill Lynch Global 
Research, may have issued and may in the future issue trading ideas or 
recommendations that are inconsistent with, and reach different conclusions from, the 
information provided in this discussion. Such ideas or recommendations reflect the 
different time frames, assumptions, views and analytical methods of the persons who 



provided them, and BofA Merrill Lynch is under no obligation to ensure that such other 
trading ideas or recommendations are brought to the attention of any participant of this 
video. 
 
Investors should seek f inancial advice regarding the appropriateness of investing in any 
securities, other investment or investment strategies discussed in this report and should 
understand that statements regarding future prospects may not be realized. Investors 
should note that income from securities or other investments, if  any, may fluctuate and 
that price or value of such securities and investments may rise or fall. Accordingly, 
investors may receive back less than originally invested. Past performance is not 
necessarily a guide to future performance.  
 
Global Wealth & Investment Management is a division of Bank of America Corporation 
(“BAC”). 
 
Merrill Lynch Wealth Management, Merrill Edge™, U.S. Trust, Bank of America Merrill 
Lynch and BofA™ Global Capital Management are aff iliated subdivisions within Global 
Wealth & Investment Management. 
 
Merrill Lynch Wealth Management makes available products and services offered by 
Merrill Lynch, Pierce, Fenner & Smith Incorporated (“MLPF&S”) and other subsidiaries of 
BAC. Merrill Edge™ is the marketing name for two businesses: Merrill Edge Advisory 
Center, which offers team-based advice and guidance brokerage services; and a self-
directed online investing platform.  
U.S. Trust, Bank of America Private Wealth Management operates through Bank of America, N.A., 
and other subsidiaries of BAC. 
 
Bank of America Merrill Lynch is a marketing name for the Retirement & Philanthropic 
Services businesses of BAC. 
 
BofA™ Global Capital Management Group, LLC (“BofA Global Capital Management”), is 
an asset management division of BAC. BofA Global Capital Management entities furnish 
investment management services and products for institutional and individual investors. 
 
The Private Banking and Investment Group is a division of MLPF&S that offers a broad 
array of personalized wealth management products and services. Both brokerage and 
investment advisory services (including f inancial planning) are offered by the Group's 
Private Wealth Advisors through 
 
MLPF&S, a registered broker-dealer and registered investment adviser. The nature and 
degree of advice and assistance provided, the fees charged, and client rights and Merrill 
Lynch's obligations will differ among these services. Investments involve risk, including 
the possible loss of principal investment. 
 
The banking, credit and trust services sold by the Group's Private Wealth Advisors are 
offered by l icensed banks and trust companies, including Bank of America, N.A., 
member FDIC, and other aff iliated banks. 
 
Banking products are provided by Bank of America, N.A., and aff iliated banks, Members 
FDIC and wholly owned subsidiaries of BAC. 
 
Investment products: 
 

Are Not FDIC Insured     Are Not Bank Guaranteed May Lose Value 

 
MLPF&S is a registered broker-dealer, member SIPC and a wholly owned subsidiary of 



BAC. 
 
MLPF&S and Bank of America, N.A. make available investment products sponsored, 
managed, distributed or provided by companies that are aff iliates of BAC or in which 
BAC has a substantial economic interest, including BofA™ Global Capital Management. 
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